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The Effectiveness of the Supervisory Role over the Loan Financing Contract
in Developmental Funds and Banks to Achieve Saudi Vision 2030

Alaa Omer Alsabbah ()
King Faisal University

(Received 15/8/2020, accepted 28/10/2021)

Abstract: This study aims to illustrate the effectiveness of supervision on the Loan Financing Contract (referred as Contract) provided by Developmental Funds
and Banks (Institutions), to achieve Saudi Vision 2030 (Vision). The Researcher analyzed the current legal supervision administered on the Contract. The goal is to
elucidate the practical supervision practiced by the Institutions on the Contract and the impact of that on achieving the Vision, so it can reveal the reality of supervision
and its effectiveness on the loan provided. The study results showed that the National Development Fund has the general jurisdictional supervision on the Contract,
while each Fund and Bank has a special jurisdictional supervision, according to its Contract. Moreover, the Saudi Central Bank could has a jurisdictional supervision
on the Contract through the Bank or the Fund, in some cases. The results also reveal that a Contract governance is one of the most guarantees in achieving the Vision,
because it’ll assure a foreseeable fulfillment of debt by the client who is consider the moving tool achieving the Vision. Based on these aforementioned results, the
researcher recommends modifying Institutions’ laws so to contribute in setting the supervisory responsibility on the Contract more precisely and attracting other
customers at the same time.
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Legislation and Regulations:

(A) Legislation

Banking Control Law, issued by Royal Decree, No. (M / 5),
and dated: 2/22/1386 AH.

Regulation of the Agricultural Development Fund, issued by
Royal Decree, No. (M /9), and dated: 2/1/1430AH

Regulation of the Human Resources Development Fund,
issued pursuant to Cabinet Resolution No. (107), and
dated: 4/29/1421 AH.

Regulating of the Housing Support, issued by the Council
of Ministers Resolution No. (82), and dated: 3/5/1435
AH.

Regulating of the National Development Fund, issued pur-
suant to cabinet Resolution No. (132), and dated:
3/3/1439 AH.

Regulation of the Real Estate Development Fund, issued by
Royal Decree, No. (M /23), and dated: 6/11/1394 AH.

Regulation of the Saudi Fund for Development, issued by
Royal Decree, No. (M / 48), and dated: 14/8 / 1394H.

Regulation of the Saudi Industrial Development Fund, issued
by Royal Decree, No. (M / 3), and dated: 2/26/1394
AH.

State Revenue Law, issued by Royal Decree, No. (M / 68),
and dated: 11/18/1431 AH.

The Saudi Arabian Monetary Agency Law, issued by Royal
Decree, No. (M / 23), and dated: 05/23/1377 AH.

The Saudi Credit and Saving Bank Law, issued by Royal De-
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cree, No. (M / 34), dated: 1/6/1427 AH, as amended by
the name the Social Development Bank Law, in accor-
dance with the Cabinet Resolution No. (75) and dated:
1/30/1438 AH).

Tourism Development Fund Law, issued by Royal Decree
No. (M / 147), and dated: 10/26/1441 AH.

B) Regulations

Credit Regulation for the Agricultural Development Fund
Law, issued by Royal Decree, No. (M / 9), and dated:
2/1/1430 AH.

Policies for Financing Cooperative Societies, the Executive
Regulations for Financing Small and Emerging Proj-
ects, issued by the Social Development Bank.

Regulations for Lending Cooperative Societies affiliated to
the Agricultural Development Fund Law, issued by
Royal Decree, No. (M / 9), and dated: 2/1/1430 AH.

Regulation for the Approval of Financing Portfolios for
Microfinance Projects, issued by the decision of the
Board of Directors of the Social Development Bank,
No. (2/5/17), and dated: 9/19/1438 AH.

The Executive Regulations for Financing Small and micro
Enterprises, issued by the decision of the Board of Di-
rectors of the Social Development Bank, No. (2/4/17),
and dated: 9/19/1438 AH.

The Executive Regulations to Regulate Housing Subsidy,
Copy No. (2), and dated: 4/28/2020.

The Executive Regulations for Social Financing, issued by
the Social Development Bank.



